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Description: 

In India, commercial banks are the oldest, largest and fastest growing financial intermediaries. 

They have been playing a very important role in the process of development. In 1949 RBI was 

nationalized followed by nationalization of Imperal Bank of India (New State Bank Of India) in 

1995. In July 1969, 14 major commercial banks were nationalized and in April 1980, 6 more 

were nationalized. Reforms in banking sector have led to the setting up of new private sector 

banks as well as entry of more foreign banks.   

Public Sector Banks (PSBs) in India are struggling with high NPAs (Non-Performing Assets) 

which have been rising steadily since 2009-10. These banks continue to face the dual problem of 

significant asset quality stress and inadequate capitalisation, which has impacted their growth. 

Around 27 PSBs wrote off a staggering Rs 1.14 lakh crore of bad loans during FY12- 15. The 

Punjab National Bank (PNB), the fourth largest state-owned bank by assets, announced that its 

gross NPAs touched 8.5% of the loan book in December 2015, highest in eleven years. Without 

government recapitalisation, some of these banks may find its lending activity squeezed. 

On 14 August 2015, the Government launched a seven pronged plan – Indradhanush - for 

revamping PSBs. These seven elements include: Appointments of Bank MDs and Chairman, 

Bank Board of Bureau, Capitalisation, De-stressing, Empowerment, Framework of 



Accountability and Governance Reforms. The government proposed to infuse Rs 70,000 crore in 

PSBs over four years, while banks are expected to raise Rs 1.1 lakh crore from the markets to 

meet their capital requirements in line with Basel III norms. This has opened up a debate on 

whether Indradhanush framework is a much diluted version of earlier committee reports on 

Banking Sector and may not be enough to help strengthen PSBs and banking sector in India. 

 

Objectives: 

1. Examine the evolution of Indian banking system. 

2. Identify the changing structure of Indian banking sector since independence. 

3. to find out the nature of banking sector reforms and its affect on functioning of banks in India. 
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Working Papers: 

1) Banking sector reforms and the emerging inequalities in commercial credit deployment in 

India. 

2) New Service Management rules in Banking Sector. 

3) The Impact of Accountancy information on Decision Making process. 

4) Effect of Commercial banks credit to small scale industries on economic growth in India 
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